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preference is based on sentiment and not the sentiment on preference. 
No one has yet succeeded in showing how the adoption of protection 
by England would reverse the situation. The imperialists have simply 
assumed, often unconsciously, the willingness of the colonies to main- 
tain indefinitely the colonial economic status. Mr. Holland shares the 
assumption with all the rest of them. Protection in the colonies stands 
in the way of protection in England. 

H. R. Mussey. 

The Credit System. By W. G. LANGWORTHY Taylor. New 
York, The Macmillan Company, 1913. — x, 417 pp. 

"This book," says the preface, " explains what credit is, what it 
does, and how it works." 

To the reviewer this first sentence holds out as vain a promise as the 
first line of " Sordello." Not that Professor Taylor, any more than 
Browning, is wilfully obscure. On the contrary he has labored hard to 
give intelligible expression to his thoughts ; he has put a table of con- 
tents at the head of each chapter, and a marginal summary beside each 
paragraph. But the mode of utterance natural to him sounds strange 
to common ears. Let one specimen suffice: "Logical analysis is 
agnostic of antecedents, before a chosen point of departure" (page 
196). 

The obscurity of the book does not rise wholly from the style. It is 
partly an indirect consequence of Professor Taylor's effort to look at 
credit from the viewpoint of evolution, " a doctrine itself traced to an 
early economist, Malthus " (page 223). This effort need raise no fog 
about the subject, did not Professor Taylor share the unhappy notion 
that the application of evolutionary theory to economics begins natur- 
ally " with a pervasive use of biological analogy, which is believed to 
be of the essence of explanation " (page v). The line of thought thus 
marked out leads to such results as the following : ' ' The simple promise 
to pay money is regarded as the characteristic, ultimate fact of credit, 
out of which all credit phenomena are constructed, cellwise ; the cir- 
cumstances under which such promises are made are looked upon as 
environmental " (page v) ; Marshall's implied " conception of a series 
of markets " " is but the economic application of the biological law of 
environments " (page 211) ; and "the market establishes the relation 
of the functional members to the environmental members of the eco- 
nomic pairs" (page 216). To the reviewer, these biological analogies 
are not explanations, but useless puzzles. And he objects strenuously 
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to the notion that the drawing of such analogies is a proper or even a 
permissible way of transforming economics into an evolutionary science. 
The range of topics subjected to this biological interpretation includes 
capitalization, interest, the fluctuation of prices in short periods and 
long, business crises and monetary standards. The conclusions reached 
concerning the " organic relationship " of credit, prices and interest 
(page 8) are stated in ordinary language on pages 203, 204, 210, 211 
and 231-3. Other interesting results which may be quoted with a de- 
gree of confidence are that crises are caused by the " defeasance of 
expected profits " (page 160) ; that the forerunner of a rise in com- 
modity prices " is promotion*rather than mere speculation " (page 252); 
that the quantity theory gives no adequate account of changes in the 
purchasing power of money (Chapter X) ; and that we are not yet in a 
position to frame an ideal standard of value (Chapter XIV). Indeed, 
such parts of the book as the reviewer thinks he understands are highly 
suggestive. The greater is the pity that so much is befogged by an 
obscure style and by useless analogies. 

Wesley C. Mitchell. 
Columbia University. 

Vorlesungen ilber Nationalokonomie. By K.NUT WlCKSELL. 
Theoretischer Teil, Erster Band. Translated by Margarethe 
Langfeldt. Jena, Gustav Fischer, 1913. — xi, 290 pp. 

This is the first German translation from the Swedish of a part of 
Professor Wicksell's course of lectures as given in the University of 
Lund. It is to be followed by a volume on Money and Credit, to 
complete the theoretical part, and later by two other parts, " prac- 
tical " and "social," respectively. Public finance will be treated in 
the last of these. 

This volume begins the series in the manner of the German Grund- 
legung. It consists of four divisions, treating of four doctrines: (1) 
of population, (2) of value and exchange, (3) of production and dis- 
tribution, and (4) of the formation of capital. The first division is in 
the nature of a separate monograph on the population problem, to be 
used as the foundation of the whole theoretical treatment of economics. 
It is an admirably compact yet comprehensive essay , but it is not made 
the basis upon which the remainder of the book is built ; indeed , it 
seems to be in no way referred to in the theory of value and distribu- 
tion making up the remainder of the volume. The author holds that 
there is an ideal degree of density of population that is best for the 



